


SAMPLE LETTER OPPOSING SB 1103








Date
The Honorable Gil Cedillo

State Capitol, Room 5100
Sacramento, CA  95814

RE:  Opposition to SB 1103 (Cedillo)

Dear Senator Cedillo:


On behalf of the insert your zone’s name/area, which represents over (insert # of businesses in your zone/area) businesses, I am conveying our opposition to SB 1103 (Cedillo).  We appreciate your efforts to ensure information is available to the public, however as an economically distressed community, reliant on programs such as enterprise and empowerment zones as well as grants and tax-increment financing, this places an unnecessary burden on our city/region. This bill would impose duplicative and unnecessary requirements, diverting important local efforts and funds needed to create jobs and revitalize our community.

SB 1103 proposes to add needless costs and burdens by adding reporting and public noticing requirements for economic development “subsidies”, when such requirements have generally been in place for many years.  Additionally, recently passed legislation AB 1550 (Chapter 718, Statutes of 2006), authored by Assemblyman Arambula, already bolstered accountability standards and reporting requirements for the Enterprise Zone program. Furthermore, in the proposed bill language, the ongoing reporting requirements require personal and potentially confidential information to be broadly published, even on the internet.  

The definition of "economic development subsidy" in SB 1103 is also overly broad.  It could potentially be interpreted to encompass a wide variety of expenditures that might not normally be thought of as a subsidy…and are not necessarily provided locally.  For example, are the state or federal hiring tax credits (for hiring economically disadvantaged individuals) provided through the state Enterprise and federal Empowerment Zone programs, but requiring local vouchering, a “subsidy”? It is also important to note that the other state tax benefits available through the program are taken directly by the taxpayer, thus the local jurisdictions do not control nor do they have the ability to track most of the elements the bill seems to target.  Furthermore, is a loan a subsidy in all cases, or only when the interest rate is lower than on loans from commercial banks?  

We urge you to reconsider pursuing this unnecessary and burdensome legislation.  Especially with the downturn in the economy, state and local economic development tools are extremely vital to California’s recovery. Your consideration of our request would be greatly appreciated.

Sincerely,

Mayor or City Manager Preferred

or Your NAME as Enterprise Zone Manager

cc:
Your City Manager and/or Mayor/City Council or Board of Supervisors or EDC Board

Your Assemblymember(s) and Senator(s) 

CAEZ (info@caez.org)  


